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; Cyiad il il ( 4-2-2 )
new Keynsian ) &l & j0gh ) cn a i 2 53 G s 4oa
S mdiyc ( Wallor Hleller ) sla s i S8 Stal s 48 554 ( thought
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A Laal) Jal he il bl dngiit (53 Jaell G (sl duas 5uN) A
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O SURL P~ JPRE R VR FEIRTS G PHURL - B W I T P A
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Macroeconomic Management ) agliS & 055875 A cune L8 43,
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(1-2) 2 gs

Lgdianl p bt ot

Policy Central Operating | | Intermediate
Dicision | 7| Bank [ Target | Target
Instrument

l

Indicator Longer
Variable Term
Obhiectives

Khan, Mohsen and Others, Macroeconomic Management : jiadl

Programs and Policies, IMF Institute of International Monetary
Fund, 2002.

<o Wde s ( Operating targets ) ddsain calal ) Gl Gaiea Gua

A by cilaly sl 0 ) hsa G ey Rk s oIS A AL

oshall 2l e ilaa¥il s A ) oy o N s (Intermediate target)

Khan and ) e oty Jyslall a1 352600 o Jans Lpte 35 s
.( others , 2002

Gl 8L Cap Al Gl st (Indicator variable )4 adlad e S W

o S il sl Aupdl ge o 1 (385 paila ) ( Signals )
Al 308 Aa 5y

16

www.manaraa.com



Traditional or ) &l sl Y oty I8 T WLl o o e,
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oLl o ghall Al B ( Selective Instruments ) e g gl y el balgaYl

(1996 ¢ issl) (1 g laYs sl Sand wpsany el lasadl e 46,

: Lol Ll (4 -2 )

2 kg gy Lodianfy lgq ogde

ot ClesSall lgagnn A el Jall (e Ao pans Lsah Al Aot iy a o Sy
A A0 Gl Balil 3 g T Wi acads ¢ leby oo oy s Ll ot
o ot Bl Aulndl o8 S5 ¢ (2001 ez k) b Adlie glaimy picadly
G s PR e ¢ Gl punlly GUSYH e 5 jlandl g 4m 0 5385 Aug ,Sa sl !
S Rl & 5 s g o5 e Als b ellg Al Al o 5yt e S
P Al oy s g Aalad G pnn G o5 35my e (5 2 YL
it Aty Ol GO0 4 Ll sl Cihsaf caaly
Aaladl s Ao LoV Aalal adlial) o Al gall il ZSH o J gl ot pruiis .1
( Allocation )
( Distribution } duclaa¥l ol Gaiad yacay Lay s 2l Jal aosslel 2
el il y ¢l gaibia (a Bavnall LK L) CHanYl By G5 e 3
Agal—— VT 5 gl Gl B s (e sl el il (galeaay!

+ ( Khan and others , 2002 ) ( Stabilization )
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[REIVETN TR I PR- TR SN - WI O 1l DU W W JRCY I N
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b S8 8580 e 5 380t el e Ay el Blpdl Jai iy Ay

e sSall Adlall 5 ol
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e e 550 I laall — 08l Al oo &1 3 ] (lishas @l s
Real ) sl il ympe Aol of AN = K Qo Wl le i 14
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v iy SOl sy sy -1
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waeliaed 401 digan ~3

@ s bl 5003 A ey JSU il 505 I sae Al A ulaual L]
) 5 1385 ( Nominal wages) Ll Hsadl g lajf ) @39 Lo il ol
oAl 130 g s gl L ALY gy Lee IS i gl imie Sl gt Sl ipe
- (Gordon , 2000) sl 8 £l Cygas o Jyshall saad b o3 sl Y

35 of gl o alh Uled o 5368 Luluws A0 B lpud) (05 iy
B shiall il A ey Gt Al Aol g W Ty Aulpdl 038 Clad JlieW) s
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Q1 Walaasy ccibasadly gl gm0 35 Alilan ) LM = IS ris—as 5—fings
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Adeliss @ A jle Corg Lpoill Al G 520 ey S8 in e g o bl A ulud
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AL Al 528 lld M1 a2y LN DN sl
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: 1995 ¢« Cochrane 4y .3
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b ) el el e
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s S0 A i s Laadl 4 U il ga g LSy e 8 (saluad)
22

www.manaraa.com



el Gl i1 (2-6-2 )
P 2005 g daiy 1
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ahastiuly a0 5 jay e a8l GBI yte Hadtuls 5 e oy se il & ad i il
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(2000 ¢ 3 6) Jandl oy Glay

K0 Ao 1945 ale g sambas o pan (i 3l a2 (35000 Jany
b 0 A gl P e cbialle atlall Jgad) puinty (gl BBl A
eBlanl) il jadanl Caiad s ichall e Juﬁus Gaiady A llall 5 et
+ e aall g0 CYSAY aliia sl ol sl

ol e 3l als (oMol €5 Lo 08 o cilalbal s o,
Caafth gralil g guzaddly V) Lo Jgumsdl a0 0 e g ¢ JL poal 5 5 gl
Al i ked Y1 peie s gl B 5 pna & Oslaidly e gy S
ey A Joall iy s (o Y e salll e Sall DA (e oo gl Y
Lad elld amy gy ¢ (2003 ¢ i ) AT oY) e A s ol i) aa
sl e s Ay 1989 aladl (s Lo satieall 5 sl (8 prasaail GAIJ,;C.‘Q.\_)SH

. 2004
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¢ (1993-1989 ) dsS gealiph (2-5-3 )
Cabalad) w;jw ) g and i Aidle dpalai®V) iyl e Ao geae il
ERTO=.V [ [P0 I W RN T T - SV T T palisdly g il
Bl o S ey 3a o) ity s 1 e pliall B o il J
SEREEPAFCIFNRVITE PP B U W) SR T I o DING P
b Al DR gan g gaill CVaee Rl @,M Aol ol N sl Jas
(2001 ¢ g 5luigh ) cle ghaddl ¢ Saa s daledl 453 gall
iVl salel ¢ 5Y1 paleatiVI agmaaill grali it 0 Y Tay 23,
L-peusyaﬁfqamwwaﬁw@u@ﬁ@@uiuwwaﬂx
(2004 ¢ e ) AN Gl Gk
- 1993 ple ((%6.5 ) (11989 ale (%14 ) o sl cans agds ]
c @Y bl 8 et A sl Cliblia¥l (s e e Aliladl .2
o el 35, ¢ eyl Jdaall wilil) dpall &gl 3one i ia3 L3
A sal (G Sl g B AZA 3 ol
A daliall pail Ve (Bl ae B Ly el lat) PECNPUEDS QN
- eyl el |
s pllaaY) a2l (e L€ (g el o) jadd Gae mids .5
o b i gl a5 1990 e sl 4 Gasnas gmali sl Hagr Gendl s <1,

s A e b am sl GlaalT et oy gn cllay a1 Sl
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(19981992 ) i gealipah (3-5-3 )

st 2 G gia pe BV 2l G A J Y1 el gl a3y

lgeal Cilaa¥l o L Giaty ( 1998-1992 ) s 5l 1992 ale () geali y pa

t {1994 (LS )

- 1998 dle (%4.5) 1) 1992 ale (%9.2) (4 adill e ore it —1

- Agadal) lagioall ol finY s (%9) Jlshary 5 g pall i =2

- 1998 ple (%4.3) (A 1992 ple (%3) o (s2lmY! pall Jaasay; -3

0.7) A 1992 ale (%2.2) (o o sSall TtV Mgl g Jine iagiad  —4
Y 1992 dle (%6.1) ¢a paldd g Uaill Aguaily sl 35 1998 Hle (%
. 1998 ole (%1

Ay pall ol 8 Bl sale) s o Agdaal i) Balisy Ay el Y mia =5
DUl g g e Yy o Ly 3o Do

1992 ple (%100.9) G Maa¥l Aaall pelill oD V) A s imy 835 ~6
- Aillaall 28 YU Dl 3345 ge 1998 ple (%5 —

N o ol g Unill s, (i 335 Cuny ST (S ot 7
ple (%7) ) 19925 Jlas¥i ) il  (%8.5) (s 52pia

1998
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O—a lee oyl Adass e clanally alull e cpolall Sae mpss -8
- 1998 ol (%2.6) ) 1992 glo sl Aadl il e (%1.7

bpiay (Maal Jaall gl g e g puls 3380 Al ALY paslyy -9
el il sa A e i (S0 U st 9353 Sy A el i
eyl

axag 3B MaaYl Asall gl e daladl 35315l 5me Ay par i35 —10
el

- e il o s gl lndl Jae sty el sl gl aay 5 -11

&N ol el g (8 iy A WYY (0 e gm0 )V LB G
gl P g 4 Y] sl ol clllate aa (381 9% e s dsis e,
S Gy e B il Ty 0 gl a5 a8 Y
Oy ¢ laue g Al cNana aba s & jaliall a3 Jas (A aal 5 e

¢ (PO el peal gy @il pal ((5-3 ) 8 Jsaal
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1998-1992 A,indlly o Lot risaailt peal i Abgiondd 80 (53 ) ad) dsen

% Al o138 1

9.8 | 99 | 99 | 101|103 | 104 | 104 ey Sl lall i pall Jaea
07- 1251 65 |165| 67| 78 | 72 o el b all Joea
35 | 361 36 | 4 | 4 | 44 | 359 @l oy sl b gl Jana
18- | 43- ] 112 111 | 14| 59 | 259 e/ el gl Jans
30.5 | 30.5 | 305 | 303 [ 298 | 202 | 287 iy Gadl a Y i jolial
448 | 493 1 528 | s17 | 48| 505 | s02 W il e pteal
423 | 446 | 47 | 495 | 517 538 | 623 ey il ) il il
643 | 71.6 | 782 | 733 |.713 | 811 | 823 o] o il Y e gl
26 | 43 | 61 | &1 [ 106 | 14 | 166 | gabin] ool Y o tadl saad
195 [223 | 253 | 215 | 233 | 30.6 | 319 | /bl gl ) s saad

45 | 46| 48 | 56 | 65| 77 | 92 i [ gl Jana
63 113 | 21 | 19 | 64 | 26 | 7 W/ p) Jan
230 | 2301 | 225 | 219 | 216 | 214 | 201 il il L)
218 | 257 | 305 | 329 ) 333 | 366 | 334 ond [ ol gl Yy
795 | 812 | 836 862 | 98 | 926 | 95.5 ol [ el gl (] WDyt
982 | 97.6 | 962 | 89.4 | 90.9 | 95.1 | 99.4 b/ ) il Y gy

:L!'Lm_) % 2000_1976 UJJ&‘ ala z.yuL__@ :ha'u.) :_’A:\HJ Cthl bodans g (’531m H J.‘._..mli

L2003 F ¢ payl dnsls falke
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P (2001-1999 ) A galipi) (4-5-3 ]
bl ool Sl (3 g0t e il (gabociiél pepmasi geali yr e 3LV &
o b ol geal sl haal g guali 13 caloal Calias oy (2001 - 1999 )
] gt e Gt Y it IS i Bl gl ol @ L Al
DI e a0 Ay Al caliali S 5e pil laa a6 Aplle
ity (ST il Cigea ran i o dlaladll Ao oo Ay Hul g Lol
o N il ki g gt aal (63 ) i Osaadt Cry ¢« A1)l s

2001-1999 &yfailly 5 dlathil rsmaath geal sl Absgiunsd 91 { 6-3 ) s dsiy

% Ap Pfﬂ_ﬁ'l

3.5 2.5 2 el % (adl polill gai Jans

4.2 3.9 3.1 % Jadll 2l gyt Jana
3.4 8.5 82 gali s f %o sl el i Jana
5.8 10.2 11.4 G % il e el g Jaes

31.8 [ 34.1 | 344 ey % sl gl Y ially 20 ooty
305 1 29.8 | 307 ool %o adll paldl ) il g 3,00 bt )

3.0} 362 377 gl Yo daall gl Y K Gl
33.5 | 337 | 347 o Yo ol paltl A S sl
2.5 3 2.2 gabige [ pntl Jina
1.8 | 07 | 06 (o8 [ paadl Jowa
282 [ 280 | 265 iy [ Al sl ) Ly
259 | 272 | 252 Gl il Y

! ad

Sbuale Ul ¢ 2000-1976 o2 41 Al Al Al o et UYL daae e s laia o
- 2003 o ¢ & ga pl dala

gl geal 3 Ul (G oV (b A Al el e pin gl ae dlio o 33N e
Aaala ¢ 5N ¢ Ay el Ll 5 Gugasd gaa ¢ 2002-1976 5 sl (ot
2004 U 0508 051 688 Ay ¢ Ay el Sl

el o Aad el ye 5 ded il Aaish) Al B PPN B e .
- 2004 s ¢ A8 Andadl ¢ pfuale Aoy ¢ 3 8 (ol
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! 2004-2002 ) &l ealih (553 )
don ol i §oviaa o (3l Y 2002 ol e S el 8 1 Jes st
Jod 85 ¢ 2004 lo Chatia i S uale 5200 ol 23 yon gl sy
Dha e dllyy (g AU el ll it A el e bias Y sl e el plf 2
i (o pdle I (el LA L3 anley (3 Jlind i gaill (3iday
Gk byl 5 e dadliallh Alual g Bske e @l y G ibed gl i dune
ol g pal (7-3) 85 dssndl s (2002 ¢ gsan o ) Zanlie A4S il

il ot

2004-2002 400 g (5] gyasall gl it Daginnall g8 ( 73 ) ) Jgip

%o Ayead pli i1
5.8 6.0 5.1 g% Aaal bl gai Jana
7.7 4.1 5.7 | =% aall mall g Jana
L1 | -09 | -04 el [% adll il e g ) it
02 | 116 5.6 nd [% (aal il e g sl
-3.9 -4.3 -4.1 gl % Aol plil e gl Sac
32 | <11 | 49 A % e il e 45 gl e
1.8 2.1 3.2 i/ adosadh Jana
34 | 16 | 18 b [ paial) Jana
D deael

Document of IMF, not for public use, for AGENDA, Central Bank

of Jordan 2005.
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: o]l Jommail

( gubadll Joudaili

¢ Al ) pigad (14 )
Azl Apl) 5L Gand 4 cing 3 AL il (e el il i3
Sl pally Bl Ledy sl (e Ailiaa 18yl goliati) Bt e Aullal y Ao )
o BN Ll Caeaiiud il 5l 03a adine of daadle & 388 0 Y Allay dualsl
doalll (8 ola LS5 ¢ (golaid¥l LLaill lo Ayl y Rpaill dubadl 2 2l a petl
bl g 3pall JLnal (8 Rl il e ki ¥ Al pll ok a ol
s Al jall &yt jlial 8 alias o @i, ( Reduced  Form ) —iial
sl G sy 3 (GDP ) aa! sall gl ¢ ) <y el s
¢ AU bl S ol g 88 e gSal LYy pobaiaV] Ll Aa 0 Gl el
il o wlhasls s wag+ M1 ) (M2) - el gl seially 28 joa se
SIS = (A Sl y Aclall syl y sl g Uail] 30lad) ApiaY) edlaallyy
(VAR ) st i pd s Jugal 3 a0 gl Y] il Gl @il pd (g
Cl_yskiia 'La.m:. e e i & ol 53 W ( Vector Autoregression )
QJI S Ga paall Je iy ( Endogenous Variable ) a3 4, Ll
o 3 Gl 5 LS Al Sl ol 3 st Ay 58 g ilail L) Caa

il il
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M US (VAR ) s A8l o i gy b

Yi=[ GDP, M; G, |
Ye =AY A Y + . ALY e
LTI
> sl (b panaall sae K g ¢ K*K laaladl y clalall 48 ghna s Aj
A el Meal! el il Qi it 1 GDP, =Y,
(M2} pd ol sedalls S m ey By ¢ Bl Aol e ¢ M,
s e sSal BL i ¢ L Al et G,
CB(e)70 us  H plall Uil e : 6
» a3l shalall & s 1 p
e st
P AN LYY o ) 5 S 28 91 ge pitis o penaal
: { Unit root test) Lo ol 2 e ) i (520 Gubil Bt gl i LR L1
Fta) Ul iy aasid A Gl il ol ot of B a3l
Baay ¢« gadll Dsse o (Stationary) Aslu f 5 e Judladl s38 o sale o i
7t e ddlaa Yt palbatll e 3005 Y At 3l Aol ¢Sl
CE(Y) =gy o ‘@tm@'{t@ﬂwu#w Lol .|
var (Y) =E (Y- y ) of of Al dag oo Y, e Aluladl (s .o
R Gl G e g (o ATy date s 0 At I Al o gl il e
e (Vo] o o
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p @ sl b (Stationarity) A e} Absa iy & Alla iy

00 Ml (Spurious) W13 W ¢ el Bl & pita o Ao () pmsl

bl of Y15 gy ¢ (RY) vt Jabead Ao Aed o de Jpamadl Jial

o A5 Aima Uy (e o ¢ (Trend) olai¥) e log sngs Lo Lile a3
¢ Ao alad) (5 Uy ool s (b L) il pen

S Sl oyt g lasy s o Sy el

Pt Y Al 8 s (V) Aase 3 Al o SK1Y L Sh iy (Dickey—Fuller)

=5 Ml 3 pel (il sl

Y1 =pYi+u
« (First order stochastic process ) A Aa J..xll 0o o ptind) dl Aslaa iy (5

N e 1= n(p” -1) Ll Al s 4 gl Hsh =S A olad Gy 2 G a g
A grannall Tl I § A gl dagll aa Aol 022 A5 HlEe Ly S dmyy ¢ laalad ax o
4 Mg (0 =) A al Al U5 s s Ayl (a5 (Al ey

DB o8aa i yfind Ata 3 ALl ol el S1Y U ¢ 5 e At 3 ALl

* ( Selection of the lag-length } a3l ka2 sac sl .2
oxlaal Gans e dlaell sale a3 shlal cd s Bl sl sl sy

=t gl o Sl Ladle Zostciual)

(Akaike information criterion) (AIC) wlis! 45 )k .f
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¢« ( Likelihood ratio test) — caw stas) e ouled JS0 44l 03 8 2
R R L V. LU SLT- D [ LY LY SEQRLNIN
(AIC) Jiad 8 o 3 Apulidl shall

( Schwartz’s criterion HSC )i iss Juak.a

Rad e L adings ¢ sl s s LY Jleta) it AT Jlaal
<l a3l Fe¥) aanll Jlaad & Galall Laayl * LS5 « ( Likelihood ratio test )

. (8C) A i e i gkl

1 ( Causality test ) dppudl jLaal 3

G} el il (pe IS sl A SLaaly Al 0l 0y Cipm
Granger — ) s gisd dadtdy a0 s g JaaYl aall glill g (o sSal

F Al ol quss g ¢ ( causality test

S (0 0l Ll 1 gim sl anall Laghanss ol s v, e s

c el Jaad @Y 5 el G o G Bla Y alaly i
#0a (G el e 4a Gl 20N oS 13 Lo (1) Asbal 2385 Cua
el (e et Al ALY il 1y bad a8 o235 (2 ) Alad) of 1 A

LG g 3 Y
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Booisall A il Gty S 48 Y ppisall Lina (58 G il ¢ el 1Y
G b il B Y il 1Y Jlad Gl ¢ B Bys Basrnsy By =0)
: (CI’C2’ 03,...,ci=0 ) Aball L il i

= OIS Gy UG F s phadid (Kedd (e Ay jhaall dgum il HL8AY
(RSS; -RSS,)/m
F = ~~~F m (n-k)

RSS. / (n-k)

ot Sl e ey e ¢ seas (Residual of Sum Squares ) (RSS)ya

(o Slabeall 20e (k) ¢ 4y jhual A il A i oy Al Ciladnall 2o (m) ¢ 5 y—udal
Unrestricted ) aadl ye s (ur) « cdal a4 dre(n) e e 3 o i)
Ga 8 of S g2 (Restricted regression) aidl jla sVl (r) « (regression

U g ABIS 730 oy i Yy o(Gujarati, 2003) (B, By B By=0)

- ..1,_\34“ C.JJ.&.L”

fz=1
lom) @i 1 W Y s ¥ G o it O Ay phall Ay il i 13
gl s samill el G Al A el o Ag skl Gy g 0 Y cu oy G sSad
o eyt Jad
i ( Variance decomposition ) ol il sa ilad 4
siall (g 5l Uas (550 o3 ke O3 gl b ol o e il

VAR gigei 8 6 AV dunsa sl < el b gl Lot ) om e iy 4
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ligfe st dpaal 5 ¢ 0 0al e e Jite 09 G S it sile
Sste o it U8 b (Shock) oalia Lso (ol Y Al Bpas) any 4 5 ot
el 3aalU ol nadl ot 5y Ak (Bl ¢ paill il paen o g3 pal
S 50 a5 o e galll By 3 gaill b AdbA A a8 (Contemporaneous)
ol g dsall (Bl pundl ap iy € U< fly 5305 (Cholaski Decomposition)
95 Gl o Rl 5ol o3 e Aaemn cpn 2B s AN w34 B, ¢ o i)

+ (Greene, 1990) dul jall 23 0ai 3 Aesiiuad) iyuiciall (a3 5

* ( Impulse response function ) Jadll 838 Aasut A .5
& (Shocks) Lalidl cilesall citind el Jluad ot o D3 s30 Jaxs
IS Al dS Sy ¢ (VAR) grdgar 4 Alacaiall Aitiad) e puxiall Logl (a4 w7
sl andy o gl b ale Balia Lana 558 Y il sdn e e
Wy bl g dilad o IS oS3 St Laay Ol pse pa il B e

(Gujarati, 2003) sl Clilae 35 € Gzanl Legd Jaill 3 51 Alaiay)

¢ okl Jlath T ( 24 )
A 5 Y Jladl it ( 1-2-4)
£ 2005 it ai M ~1970 SV gl

il e e Jpeanll & il Jdas 8 A ci syl Jadid
A sl Maat Jaal) ol 1y Al gad o 5a 91 oS el
Sl (M2 ) pod 5l sgielly sl g g ¢ Al a0 —esSall L syl
sl A el oabiai@yl Llaill e Ay il Al fe IS andd Gl
o calS g ¢ 2005 plal) il B ¥ Fns 1970 Slall O3 gy Y pa A K
bl LS e aay|
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The Unit ) Agia 3 Jelhad) o pacie B (gae alEl saa gl ja H s :iji

: ( root test

— oS0 JLaad sl e ALkl 8 a8l e e 3 LSS

A e Gyt e el e ADIA e b 2 ol ¢ oS3 Bl (DF)

¢ (Ailladd Aol AnH (e Sl (Y1 CalS I3 ¢ A gl Tl pa A paal) Aail

digunad DF o (1=4) ad) Jgaadi Gamy ¢ il ) ate ) oady 13 old
bl LS paall

{1-4) &, Syn»

(DF) 4 ohindd s s Lt gl

3 i -3.47 -3.7 o llon pd -3.47 32 RM

C AR el e Jad el Jisi 1 RGDP -
A el aglall Gy B RG -
A Sl (M2) gl gl psgdaly 28 G ge St RM ~
Pl Aygine s flma *

e (1) i lsadl g of oy Jgaadl Q5 ol 8 JDLA (e
gty flasey B gl e oA Lay ¢ (oW1 il 331w A1 Gyl (o by i
Al gl (DF) i A1 e Pl o il Gy ik o pSal o5y o
5 58 D g S iy (Rl ) Tl Al e (1)
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Ay o plasuly ol & graal (g 4l LERY1 TS0 0D pmglily o sl phos
il o2l area oy Sl Ky s Ml g ¢ (OLS) dslal (5 jiall a5l
el (g phall oy gl Al Bk CaaE g p g pal) g Adlaiall A8l
gL aaldh oLl Ty e b g U35 ¢ il 3 3830 pae 0 64 g 5 (OLS)
VAR z3set e 5 sl Ll ]

S8 da 5y <l il xa Jalay VAR gzl of oS3l oy
O s il JalST sl 2 Sl of s LS Al Ll Gl e saad 5 )
2ol ol Janl s ¢ JelSall o loa fllia g Ay siall da ol g AlalSe cilily )
s JalSal Laal

(274) &) Js>

{Johansen Cointegration Test) & add Jaleif JLadl gils

itgal,
None 0.21 50.2 29.68 35.65
At most 1 0.09 17.7 15.4 20.0
Atmost2 0.03 4,1 3.8 6.6

: { Selection of the lag-length ) 3l shlall cd 5 sae lsal L
wode LoVl 3 Al ol g3 gas b e glatal ) B s oLy
~ilar ) sl
(AIC) (Akaike information criterion) <Ll 44 4 i
(SC)(Schwartz’s criterion) ) s 48 5k o

F(3-4) fiu dsand 3 LS Gy bnall Gl e lasd gl ek Cus
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(3-4) oy g

(2005/4-1970/1) 5 24 a3 bl b b s Laal

9.1 7.8

6
9.4 7.9 7
9.5 7.8 3
9.6 : 7.7 9
9.8 ' 7.7 10

O IS Al i lnad 5y 3 shlah o sl i sl et 1
ISt el (il bl Leglliy o3 U (SC ) 4 ( AIC)
il o By ¢ fmall 3 G s «(Autocorrelation) 93 L5 I

.(S)gjm@njjlnmﬁﬂﬁilﬁ@wm‘@wa

: (The Causality Test) A jladt gy
<l LYY (e dsdl ( Granger ) sais slaad ey Wl w5 <3 LS
o Lol 25 ) i s Bl ol 205 b 51 (g o) et Antll
S ¢ Lagumny o sy e il 28 TEEEENYSIV AV PRIRIC B N (.USJ

Lo A A @llln 5% Y
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dma (474 ) o Ul gy Fadl i Jhial gl s -l

S J Alaall of Gam o (M2 ) g o g any)  Aaall polil L0008 Ay 4B

A 325 (o Al el ol 5 Al A B e G gy % |

ool S o L it 90 g0 B A0 dd oS gLt L (y,

Al Buli aae ad ey ¢ 200 JlU gl Ny Al e L =Taay!

¢ daladall GUERH 5 bl cpall gl dard aae g ¢ cauliall JRAIL ol 4 A 1LY

QS Ay 0 sl e g lin )y Aua Y du g olie] oS G elly aa g

c A Aea e AT A8y obeaayl il e 91 s

(4-4) dydys

Lsrall 80 et
GDP il RM 0.000 5.3 RGDPe RM
RM «uwdi GDE 0.000 1.4 RM+«+ RGDP
RGDP «uwidy RG 0.736 0.55 RGDP+— RG
RG «wid¥ RGDP 0.270 1.29 RG « RGDP
RM «dRG 0.001 4.03 RM« RG
RG ud Y RM 0.203 1.47 RG+RM

AU L Iyl ol il s« RGDP -

A Y e gSall 3 B RG -

L J1.@.{@(M;z){,-_.a,n asedally 21 o
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:(Variance decomposition ) ¢yl s o Jat £ laf
b 5l Uat ) agmy o5 il 5@ b clel ke Jle Gyl Jad s
gsat (s AV i gl il i gl Tt ) g (o3 iy A gl

b LS el il SLAaY) i Gt de s ekl ) culal Jdat 2 VAR

2 ol e et vie 4 (54) @iy gl L& Al gl 5 o

A Bl DA auta sl G Laall g (% 100 ) (o olS o aayh adl
Condif Sy Sl e (s 0 A Al 2ba 3 JanBly cha il Y b (53w
Pl 1 13 ol el 55l 3 (% 12.1) Y el 200 5 580 3 (% 5.8 )
Al o3a y ¢ Ml (ol il o il e 53li58 e Jy el s as
b ) Ao e Bilelig 50U 260 (g 2,5 Buudf b d il dpm i o
Gl ) Al Aalall 5 305 Al Al cilS 2y ¢ ApabeaiBY) el pidl e b, 2
bl Dha el aall galill (s (8 Uadl g (% 0.002 ) Hga Ja (oe S

cipdladl sl 6 (% 1.84) L el ¢ )

ol o sass VAR zises g8 puial b i et o 46 el ( Decomposition

[
. L BL}
-
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(5-4) &by dyia

(2005/4-1970/1) 52 (passadt GUNTy dhill Sl je Ga 8y Ayl Anall golill olgah i g€a las

0.000 0.000 100.00 1
0.002 177 98.23 2
0.14 5.80 94.05 3
0.63 10.78 88.57 a
0.54 7.58 91.86 5
0.52 721 92,27 6
0.76 9.78 §9.44 7
1.57 12.27 86.15 8
1.82 1129 36.88 9
184 12.08 86.08 10

+ ( Impulse response function ) Jaill 5 fulaiu¥! &lla ¢ Lusla
(e ¥l ol bl e JSF il 53 ddbaiadd (1-4 ) oy JC 3N o
ety (M2 ) il g pe 5 asy g bma il ad By Ge A8 5 te a1 ial
1 A& (e ety Gy o sall G 8 aal g (5 lae Gl gad) Wl 805 2
Baadliy o eayl aall gl o (M2 ) sl g e Glad 1ol olil 2 Jgl
a5 sana s A go 0lS 8 0 e b il e (i) Alaid o
leiSly Ham go Cal€ S o Sl YT 8yl ol ol el 8 5 sl DL s
oW 5l o ey 13ay ae 8 il laiuall ae <o ys 8L o 1Y dipma
A0 6 Al e el ¥l Jaall aflll o o gl Caad dgaill Al e dics

Al pall 0 B A pe sty 138 5 Alell Al Ll 30
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1l il i ( 2-1-4)
t 1989 & i a8 —1970 J 51 sl

tigh s Y 5 il o astiadl BRI G ool o ol 130 6 0
gl ) Bl Jadlh 5250 Alata) Aoy gl il Ko Juban g plalal e ae sl
e ablal ol il el aaed) sl 1 b Sy ( 1989 ad i wa i <1970 J 90
¥l el sl Ly 5 (SC) 5 (AIC) Ge 08 e od sl iy
(e 3hla & 8 v a Legd Bad S o ol i gl aayy 4 I ady
674 ) o, saall B e ga WSy e (5 ) (gl

(6-4) 4 dyia
(1989/4-1970/1) 5 240 ,Le3) 3l b i il

758 5.80 6

7.96 5.88 7

Tk E ) 3

kK T _ g
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Uaslh e ( %100 ) g€ Feal el mll oo GligSa Jptad ey

il Al a3 By s il Y s 5e L0 80 DS Auls i
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ABSTRACT

The Relative effectiveness of Monetary and Fiscal policies
Econometric case study of Jordan (1/1970-4/2008)

The main aim of this study -~ during the estimation of economic and
{inancial indicators which are links between the GDP, and monetary, fiscal
instrument — is to examine Relative effectiveness of Monetary and Fiscal
policies over the first period ( 1/1970-4/1989) and the second period
(1/1990-4/2005).

To achieve this aim a vector Autoregression model with three variables
(GDP, money supply, Government expenditure) is utilized.

Dickey-Fuller's test has been applied to test stationary of the economic
variables, the results show that these variables are not stationary in their
level, but their first differences are stationary, other tests have been applied

to confirm results.

Two major tools where used to explain results: variance decomposition

and impulse response function, the result where as follows:-
i~ Fiscal policy is more effective than monetary in the first period
ii- monetary policy is more effective than fiscal in the second
period
iii- money supply has a positive effect on real GDP and fiscal

policy requires long time to affect the economic activity rather
than monetary policy.
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